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TAGS: ETRD, RP 

SUBJECT: COTTON CONTRACTS 
REF: (A) MANILA 3638 (B) STATE 51486 

1. ACCORDING TO U.S. SHIPPERS LITTON DOES NOT RPT NOT 
HAVE ANY CONTRACTS PAST DUE. HOWEVER, PAST DUE CONTRACTS 
FOR LIROG AND YUPANCO REPRESENT APPROXIMATELY 34 PERCENT 
OF TOTAL PAST DUE COTTON CONTRACTS IN PHILIPPINES. WHILE 
WE ARE READY TO CORRECT ANY ERRORS, ITISDIFFICULT TO 
FORSEE WHAT CRITERIA WE CAN USE TO REMOVE VALID CONTRACTS 
FROM ANNEX. WE AGREE WITH EMBASSY THAT EXEMPTING CONTRACTS 
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OF THESE TWO MILLS POSES VERY DIFFICULT PROBLEM. HOWEVER, 
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WE DO NOT RPT NOT BELIEVE IT WILL BE TO OURAD VANTAGE TO 
TAKE A POSITION ON THIS ISSUE BEFORE WE SEE PHILIPPINE 
RESPONSE TO OUR REQUEST FOR WRITTEN ASSURANCES. 

2. EMBASSY IS CORRECT IN ASSUMING THAT DATES FOR OPENING 
L/C'S, CONTAINED REF (B), WILL BE DIFFERENT FOR 
PHILIPPINES. 

3. OUR RESPONSE TO GOP PROPOSAL ALONG WITH REQUEST FOR 
ASSURANCES WILL BE FORTHCOMING SHORTLY. KISSINGER 
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